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Introduction

• What are trade preferences?

• Why is it important?

• How to analyse its utilisation?

• What drives the utilisation of FTAs?

• What lessons can we learn from the WTO research on utilisation rates?



Countries with the most trade agreements



How does ROO impact preference utilisation?



Business tools to learn about the rules of origin

findrulesoforigin.org

https://findrulesoforigin.org/en/home/compare?reporter=516&partner=710&product=02012010


Trade: LDCs & Preference-granting Members



Preference underutilisation across 
preferential schemes for LDCs (%)



Utilisation rates of trade preferences by LDCs 
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Total imports under trade agreements



Import % under trade agreements



Imports with or without 
a duty preference…



EPA trade with duty preference



Top 5 tariffs imported from EPA

Tariff code Description
% of total 
preference 

trade

87.03 Motor cars and other motor vehicles principally designed for the 
transport of persons including station wagons and racing cars 23.6%

87.08 Parts and accessories of the motor vehicles 7.8%

22.08 Undenatured ethyl alcohol of an alcoholic strength by volume of less 
than 80 per cent vol.; spirits, liqueurs and other spirituous beverages 3.2%

87.04 Motor vehicles for the transport of goods 2.4%

40.11 New pneumatic tyres of rubber 1.8%



SADC trade with duty preference



Top 5 tariffs imported from SADC

Tariff code Description
% of total 
preference 

trade

27.10 Petroleum oils and oils obtained from bituminous minerals (excluding 
crude) 8.7%

62.03 Men's or boys' suits. Ensembles, jackets, blazers, trousers, bib and 
brace overalls, breeches and shorts (excluding swimwear) 7.8%

85.44 Insulated wire. cable and other insulated electric conductors, optical 
fibre cables 6.5%

61.09 T-shirts, singlets and other vests, knitted or crocheted 6.1%

22.03 Beer made from malt 4.6%



EFTA trade with duty preference



EFTA tobacco trade
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Top 5 tariffs imported from EFTA

Tariff code Description
% of total 
preference 

trade

24.02 Cigars, cheroots, cigarillos and cigarettes, of tobacco or of tobacco 
substitutes 20.5%

09.01 Coffee, whether or not roasted or decaffeinated; coffee husks and 
skins; coffee substitutes containing coffee in any proportion 8.7%

03.02 Fish, fresh or chilled 8.3%

85.37
Boards, panels, consoles, desks, cabinets and other bases, equipped 
with two or more apparatus, for electric control or the distribution of 
electricity 6.9%

03.03 Fish, frozen 5.4%



EFTA exports vs bilateral agricultural exports



Top 5 tariffs imported to EFTA (other products)

Tariff code Description
% of total 
preference 

trade

71.10 Platinum, unwrought or in semi-manufactured forms, or in powder 
form 53.1%

76.01 Unwrought aluminium 9.2%

26.02 Manganese ores and concentrates, including ferruginous manganese 
ores and concentrates 6.4%

71.18 Coin 5.8%

71.02 Diamonds, whether or not worked, but not mounted or set 5.2%



The primary product traded under the EFTA 
agreement is tobacco from Switzerland



MERCOSUR trade with duty preference



Top 5 tariffs imported from MERCOSUR

Tariff code Description
% of total 
preference 

trade

23.04 Oil-cake and other solid residues, whether or not ground or in the 
form of pellets, resulting from the extraction of soya-bean oil 71.4%

85.01 Electrical motors and generators (excluding generating sets) 8.4%

23.06 Oil-cake and other solid residues, whether or not ground or in the 
form of pellets, resulting from the extraction of vegetable fats or oils 5.3%

84.29
Self-propelled bulldozers, angledozers, graders, levellers, scrapers, 
mechanical shovels, excavators, shovel loaders, tamping machines 
and road rollers

3.9%

85.04 Electrical transformers, static converters (for example, rectifiers) and 
inductors 1.4%



MERCOSUR exports vs other products to region



Top 5 tariffs exported to MERCOSUR

Tariff code Description
% of total 
preference 

trade

38.08 Insecticides, rodenticides, fungicides, herbicides, anti-sprouting 
products and plant-growth regulators, disinfectants 22.2%

39.02 Polymers of propylene or of other olefins, in primary forms 10.1%

76.06 Aluminium plates, sheets and strip, of a thickness exceeding 0,2 mm 9.7%

84.21 Centrifuges, including centrifugal dryers; filtering or purifying 
machinery and apparatus, for liquids or gases 9.5%

84.09 Parts suitable for use solely or principally with the engines of 
heading 84.07 or 84.08 8.2%



The agreement was signed in 2005 and was 
only implemented 11 years later in 2016



Total exports under trade agreements



Export % under trade agreements



Why don’t we see better utilisation of trade 
agreements?

1. They are not negotiated for economic purposes and hence poorly 
negotiated

2. There is no connection between negotiation and utilisation
3. Business barely participates in any meaningful 

 part of the negotiations
4. There is no follow up to help business utilize

 the agreements



Opportunities we should pursue

1. Get involved with the AfCFTA process
2. Work with experts to find opportunities in the agreements which are 

already in place
3. Agricultural products: There are significant opportunities which are 

simply not being considered
4. Get training on trade agreements
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Thank you!


